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Chairman of the Board 


George Weston Limited 


Financial Highlights 


TOTAL SALES 
NeT PROFIT- - - - - - 
DEPRECIATION - - - - - 
EARNINGS PER COMMON SHARE 
DIVIDENDS PAID os eee 


WORKING CAPITAL 


Current Assets. - 


Current Liabilities 


WORKING CAPITAL RATIO. - 
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1966 
$ 893,018,000 


18,542,000 
12,666,000 
$1.65 


8,380,000 


179,697,000 


127,879,000 
$ 51,818,000 


1.41 to 1 


$ 375,652,000 


1965 
$ 525,621,000 


17,103,000 
8,224,000 
$1.56 


6,415,000 


119,194,000 


60,971,000 
$ 58,223,000 


HOD wo Il 


$§ 259,161,000 


1956 
$ 294,634,000 


4,823,000 
3,659,000 
$0.52 


1,317,000 


42,146,000 


19,436,000 
$ 22,710,000 


ZAG GO A 


$ 84,971,000 
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President Report lo Shareholders 


Progress 1966 


It is a pleasure in this, Canada’s Centennial year, to 
present the finest Annual Report in Weston’s 39-year 
history. Sales volume and net earnings were the 
highest of any year since the Company was incor- 
porated in 1928. 


Sales for the year increased nearly 70% over 1965 
sales to an all-time record of $893 Million, including 
the $258,384,000 sales of the Fine Fare organization. 


e Net earnings increased 8.4% to a new high of $18'2 
Million. 


e Earnings per share increased from $1.56 to $1.65. 
The issuance in late 1966 of 553,293 Class A shares 
in exchange for share purchase warrants had the 
effect of reducing 1966 earnings per share by 


approximately 4 cents. 


Dividend payments totalled $8,380,000, equivalent 
to nearly 50% of the prior year’s earnings. Common 
share dividends have been paid on a regular quarterly 


basis since 1930. 


The impressive results of the past year have fully 
sustained the Company’s record of solid growth and 


consistent year-after-year achievement. 


Last December, your Company attained one of its 
often stated objectives—corporate disclosure—with 
the publication and circulation to all shareholders of 
the details of its corporate holdings and those of its 
subsidiaries. This information, in chart form, is 


included in this Report. 


In the latter part of 1966, the Company’s international 
operations were officially extended to the United 


Kingdom through the exercise of its option to acquire 


PAPIERS-MOUCHOIRS 


white swan 


a controlling interest in Fine Fare Foods—a well-established and iii 


increasingly profitable retail food chain. 
The future profit prospects, expansion possibilities and growth 


potential of the diversified Weston organization, are very bright 


in all areas. 


Earnings Gain 


Consolidated net profits in 1966 increased 8.4% or $1,439,000 
to a new high figure of $18,542,000. 


Earnings per share were up from $1.56 to $1.65. 


Earnings per share were calculated for both 1965 and 1966, using 
the average number of Class A and Class B shares outstanding 


during the year. 
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If earnings per share had been calculated in 1966 on the same 
number of shares as in 1965, the earnings per share would have 


shown an increase from $1.56 to $1.69. 


Modern paper-making machines of 


The E. B. Eddy Co. 


The total number of Class A and Class B shares 
outstanding—which were 10,324,913 at December 31, 
1964—increased from 10,356,011 at December 31, 
1965, to 10,909,357 at December 31, 1966. 


The increase in 1966 resulted from the issue, in the 
latter part of the year, of 553,293 Class A shares in 
exchange for share purchase warrants and 53 Class A 
shares in connection with the acquisition of Dicoa 
Limited. 


These share purchase warrants were originally at- 
tached to the debentures in the $10 Million issue of 
1956. For each such $1,000 debenture the holder had 
the right to purchase, on or before October 15, 1966, 
ninety (90) Class A shares at a price—since October 
15, 1963—of $9.00 per share. 


A total of 883,944 Class A shares out of a reserved 
900,000 were issued to warrant holders for a 
total price of $7,673,000 of which the Company 
received $4,980,000 in 1966, and $2,693,000 in prior 
years. 


Included in this Report is a “Fifteen-year Statistical 
Summary” of your Company’s year-to-year progress. 


These figures show:— 


that net profits have increased in each and every one 
of the 15 years; from a low of $2,290,000 in 1952, to 
a new high of $18,542,000 in 1966, 


e that in the same 15-year period, per share earnings 
increased from 21¢ to $1.65, 


e and, as a measure of the Company’s growth, it will 
be noted that through growth and diversification, 
consolidated ‘‘total assets’’ have escalated from 
$38.5 Million to $375 Million. 


Higher Sales 


The total sales of the consolidated group of Weston 
Companies increased in 1966 to $893,018,000, a gain 
of nearly 70% over the 1965 figure of $525,621,000, 
and 79% over the 1964 figure of $498,932,000. 


$258,384,000, were well in line with projections in other areas of 


operations. 


The prospects for substantial sales increases in the future are 
excellent; not only do we anticipate a continuing expansion in the 
economy of North America, but we expect to develop to a much 
higher degree, the tremendous potential of inter-company sales. 
The growth of the future will be generated internally as well as 
externally, by a fuller degree of inter-corporate co-operation 


throughout our production, wholesale and retail operations. 


Weston Growth Chart 


In December 1966, your Company forwarded to each of its 
shareholders a chart outlining the broad extent of its diversified 


interests and holdings in subsidiaries. 


A similar chart, included in this Report, reveals in detail that your 
Company has attained a position of control in many companies 
prominent in many areas of the food business and other growth 


industries. 


In bread, it’s the ‘‘Weston’’ and ‘‘Sunbeam”’ label 
from Weston Bakeries Limited plants all across 
Canada. 

In biscuits—it’s McCormick’s of London, Ontario, 
it’s Westons in Canadian and United States’ plants, 
it’s EE.V. Fine Foods of Virginia, Richmond, Virginia, 
it’s Marven’s and Hamilton in the Maritimes, it’s 


Paulin Chambers in Western Canada. 


In chocolate, it’s Neilson, Canada’s foremost pro- 
ducer ... and it’s Willards of Toronto .. . it’s 
McCormick’s ‘*‘Gold Seal’’. 


In ice-cream and milk products, it’s Neilson, and 


Devon Dairies. 


In foods from the sea—it’s the giant British Columbia 
Packers—Canada’s largest, fully integrated sea food 
organization, which is located on both the Atlantic 
and Pacific seaboards—with large fishing fleets and 
extensive processing facilities. 


The picture in this Report of the company’s new 
Cannery at Namu, British Columbia, illustrates the 
type of modern facilities, which produce the ever 
increasing range of packaged, canned and frozen 
foods, now distributed under the well-known names of 
**Clover Leaf’’, ‘‘Rupert Brand’’ and ‘‘Certi-Fresh’’, 


throughout Canada and the United States. 


This company’s diversification in both product and 
location—its continued expansion in British 
Columbia, Nova Scotia and Newfoundland—is a 
planned program for its future growth. 


In food distribution, it’s Westfair Foods—the largest 
wholesaler of groceries, fruit and produce in Western 
Canada. 


In pulp and paper, it’s the famous Eddy Paper Com- 
pany, producing newsprint and paperboard and the 
finest papers made, as well as a wide line of industrial 
and consumer paper products. 


In packaging, lithographing, plastics, etc., it’s 
Somerville Industries, operating ten plants . . . pro- 
ducing an increasingly diversified line of products. 


In addition to its consolidated subsidiaries, George 


Weston Limited, has a substantial investment in the 


Loblaw organization. Loblaw’s and its consolidated 


subsidiaries which include the giant National Tea Co. 
and Loblaw Inc. in the United States, make it one of 
the world’s largest supermarket and merchandising 


companies anywhere, with combined consolidated 


annual sales in the $2.5 billion range. 


Weston’s Today 


The roots and origins of the Weston Companies penetrate deep 
into Canada’s history. On this the 100th Birthday of Confedera- 
tion, it is of interest to recall that several of the Weston famous 
name companies are older than Confederation itself—Eddy 
Paper Company, Ottawa, McCormick’s, London, and Hamilton, 


Pictou, are all more than 100 years old. 


The Weston image has changed over the years. Once a one- 
company, one-industry business, Weston’s today is a multiplex 
of successful companies with many products, many interests— 
extending across Canada, throughout the United States, and 
beyond the Atlantic, to the retail markets of the United Kingdom. 


The accelerated expansion program of recent 
years has been geared directly to special oppor- 
tunities that offered a wider range of product lines 
and more extensive penetration of prominent 
marketing areas. In addition to establishing current 
earnings growth, the Company’s objective has been to 


build up medium and longer-range profit potential. 


Weston’s today, is Canada’s biggest producer of 
bread, biscuit and confectionery. Through Loblaw’s, 
it operates one of the major supermarket chains in 
North America. Through diversification, it has ex- 
panded into paper, packaging, plastics and a wide 
range of consumer products and services. Through 
control of the Fine Fare organization, operations now 


extend directly to the United Kingdom. 


The Weston growth is a record of outstanding per- 
formance —— of advancing progress —— of consistent 
year-after-year achievements —— a classic example of 
building with Canada, from a single biscuit plant to 
one of the largest organizations of its kind in the 


world in the short space of 39 years. 


Weston’s is a well-diversified enterprise — a compre- 
hensive, well-balanced group of autonomous, well- 
established companies — specialists in their field — 
known and respected wherever quality consumer 


products are sold. 


Inside the back cover see “Canada Map”’ portraying 


the discovery of Canada. 


Dividends 


In 1966, George Weston Limited paid its shareholders 
$8,380,000 in dividends—an increase of $1,965,000 
over the 1965 total. 


Dividend payments of the preferred shares totalled 
$974,000, and the Class A and Class B shareholders 
received $7,406,000. The corresponding figures in 
1965 were $982,000 and $5,433,000. 


The substantial increase of $1,973,000 in common 
share dividends, was due in part to the higher 
dividend rate, and in part to the issuance of the 
additional Class A shares in exchange for share 
purchase warrants. Of this total, $1,816,000 resulted 
from the increase in dividend rate, and $157,000 


resulted from the issue of Class A shares. 


The annual dividend rate on the Class A and Class B 
shares, which is equivalent to nearly 50% of the prior 
year’s earnings of $1.56 per share, was increased in 
May, 1966 from 55¢ to the current rate of 75¢. 


George Weston Limited paid its first dividend in the year 1930, 
only two years after incorporation; and since 
then, has maintained regular, uninterrupted 
quarterly dividend payments—a consistent 
performance—extending over a period of more 


than 37 years. 


On Canada’s 100th Birthday—July 1, 1967 \ 
George Weston Limited will pay its 150th 


consecutive quarterly dividend. 


United Kingdom 


In 1963, Dicoa Limited purchased from Associated British 
Foods Limited, 51% of the capital stock of Howardsgate 
Holdings Limited, and George Weston Limited acquired an 
option to purchase, on or before December 31, 1968, all the 


outstanding shares of Dicoa Limited. 


In the year 1966 your Company exercised its option, and now 
holds through Dicoa, a 51% controlling interest in Fine Fare 
(Holdings) Limited, the new name of the former Howardsgate 


Holdings Limited. 


Fine Fare is Great Britain’s only national retail food 


chain—a well-established and sizable retail food 
organization, operating over 700 well-equipped super- 
markets and retail food stores, two department stores 


and a tea and coffee company. 


Annual sales volume is currently in excess of 
$258,000,000. Operations are profitable and earnings 


are on a constantly improving trend. 


Entry into the United Kingdom retail markets has 
long been an objective of many Canadian and 
American supermarket interests. Now through Fine 
Fare, your Company has achieved a major penetra- 
tion into the compact and populous market of 


Great Britain. 


The accounts of Fine Fare are consolidated in the 


statements included in this Annual Report. 
In Memoriam 


It is with deep sorrow we record the death on June 
20, 1966 of Mr. W. D. Moffat, a Director of your 
Company since 1963; and President and Managing 
Director of Eddy Paper Company Limited since 1961. 


We honour the memory of Mr. Moffat, whose talent 
and leadership contributed so much to his company’s 
successful growth and development. He was highly 
esteemed by his colleagues, and his accomplishments 


were greatly respected throughout the industry. 


Directors and Officers 


Last June, Mr. C. L. Gundy, Chairman of the Board 
of Wood Gundy Securities Limited, retired from 
your Company’s Board of Directors. In accepting his 
resignation, we wish to express our deep indebtedness 
to Mr. Gundy for his most valuable advice and very 
considerable contribution to the Company’s progress 
during his tenure on the Board. Mr. Gundy’s financial 
counsel and advice will continue to be available to the 
Board. 

We are pleased to advise that Mr. G. H. Weston, 
Vice-Chairman of the Board of Associated British 
Foods Limited, has joined the Board of Directors. 
Mr. Weston brings to the Board a broad experience 
in the international areas of the food industry—for 
the past fifteen years, he has been responsible for the 
successful operations of the extensive Weston interests 


in Australia and New Zealand. 


Your Company has now 
undertaken another impor- 
tant and progressive step in 
the installation of the most 
highly advanced computer 
equipment available—the 
latest electronic IBM 360 
system. 

This ultra-modern, power- 
ful unit will enable us to gain 
many benefits, in the area of 
financial control, inventories, 
costs, profit margins, im- 
proved management infor- 
mation, customer service, 
and other vital aspects of 
our operation. It will de- 
velop new analytical ap- 
proaches to the key problems 
of the business. 


Mr. Edward L. Jones, a member of the Board of July last, appointed President and Managing Direc- 
Directors and the Secretary-Treasurer of the Com- tor of that Company, and, a Director of George 
pany, was elected to the office of Vice-President of Weston Limited. Mr. Jones’ wide and successful 
George Weston Limited in July 1966. Mr. Jones career in the pulp and paper industry extends from 
has been associated with the Weston organization engineering and operating positions in Canada and 
for twenty years, in both Canada and the United Australia to executive rank with several of the larger 
States. companies in the industry. Mr. Jones is a member of 


the Engineering Institute of Canada, and of the 
Mr. W. C. R. Jones, formerly Executive Vice- Technical Section of the Canadian Pulp and Paper 


President of Eddy Paper Company Limited, was in Associations. 
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Appreciation 


The Weston organization is made up of many 
diversified Companies, involving many individuals, 
in many levels of management, in many areas of 
activity. Weston’s year-after-year success is a tribute 
to the loyalty, ability and efforts of a great number 


of people—employees, customers and shareholders. 


It is a pleasure, on behalf of the Board of Directors, to 
express our sincere appreciation to all of them—for 


a job well done. 


Canada’s Centennial 


July 1, 1967 marks the 100th anniversary of this 
nation’s beginning ——— an historic occasion for 
Canada—and for the whole world —— the grandest 
event yet in the glowing annals of this vibrant, young 


giant of a nation. 


Canada’s growth from the lonely settlement of 
Quebec, to a thriving nation extending from sea to 
sea, is the colourful story of Canada and the Canadian 
people. 


Guided by inspired leadership, the idea of one 
nation was conceived. In a spirit of understanding 


and faith —- Confederation was born. 


The greatest celebration in our history has already 
begun —— Canada is proud to play host to the world 
on this most memorable occasion —— the doors of 
friendship are wide open —— the welcome mat is out. 
Millions of visitors from the four corners of the world 
will see Canada for the first time in 1967—see for 
themselves a dynamic young nation in action, and 
share in the pleasures and festivities of a big and 


eventful year. 


Canada, from coast to coast, has much to offer, many 
special attractions, many places and things to see. 


Most of all, the hospitality of a friendly people. 


Weston’s Future 


Confidence has been the guidepost to Canada’s 
fascinating progress and development. Confidence is 
the key that will unlock the doors to a much bigger 


tomorrow. 


Confidence and Weston’s have been partners right 
from the beginning. We enter our 40th year more 
convinced than ever that the long-term potential of 
the Canadian and North American marketplace is 


unequalled anywhere on earth. 


Canada is an integral part of the world’s biggest and 
fastest-growing consumer markets. Your Company, 
through its international network of modern manufac- 
turing, marketing and merchandising facilities, is 
fully equipped to share in the rising consumer de- 


mands. 


Diversification has greatly expanded the Weston 
product line; by branching out into new fields, much 
deeper penetration of markets has been successfully 
achieved. Enlarging and broadening the scope of our 
activities has added strength to the earnings base, 


and further enhanced growth potential. 


All during its corporate career, your Company has 


pioneered new ideas — explored new directions — 


specialized in those areas that offered the best 
potential. 


Weston’s has developed competence — has acquired 
a world of experience — Aggressive, future-minded 
Weston’s has the management, the manpower and 
the resources—the total organization—which we are 
confident will continue to produce profit, progress 


and growth for your Company. 


DO AY 


President and Managing Director 


Hearge Weston Himited 


Consolidated Statement of Income Year ended December 31, 1966 


1966 
TOTAL SALES- - - - - - - - - - - - - - = = $ 893,018,000 
Less: Intercompany sales - - - - - - - - - = - 57,132,000 


CONSOLIDATEDISAUWES- <2 =e > =_ Se SS. Se Se Se ee = 


INCOME FROM OPERATIONS, including current year’s amortization 
of the real estate carrying charge reserve, and before the 


undernoted items - - - - - - - - - - = = = = $ 48,411,000 


add: 
Dividend income: 


Non-consolidated subsidiaries - - - - - - $ 2,251,000 


Other- - - - - - - - - = - - - = = 82,000 
2,333,000 
Profit realized from investments and fixed assets - - 1,034,000 3,367,000 
51,778,000 
deduct: 
Directors’ salaries, fees and other emoluments - - - 390,000 
Depreciation - - - - - - - - - - - - = - 12,666,000 
Interest on long term debt - - - - - - - =| - 3,155,000 
@thenantereste-) ee 2,961,000 19,172,000 
JUNKO OE ISRO IAMS 6 5 6 5 6 4 5 56 5 6 5 os oe 32,606,000 
Taxes On income (note 5)- - - - - - - - = = 10,392,000 
22,214,000 
Mimorityainverestsnneinconnie i= l-l-sl- w= 3,672,000 
NED PROEIMT HOR YEAR =) = =) 2) eee $ 18,542,000 


EARNINGS per Commontshares i=) 5-60] 8 een $1.65 


$ 835,886,000 


$ 2,082,000 
63,000 


2,145,000 
1,036,000 


385,000 
8,224,000 
2,673,000 


1,996,000 


1965 


$ 525,621,000 
39,702,000 


$_ 485,919,000 


35,433,000 


3,181,000 


38,614,000 


__ 13,278,000 


25,336,000 


7,518,000 


17,818,000 


715,000 


$ 17,103,000 


$1.56 


®eorge Weston Limited 


Consolidated Statement of Retained Earnings Year ended December 31, 1966 


__ 1966 1965 
RETAINED EARNINGS—at beginning of year 
George Weston Limited - - - - - - - - - § 100,143,000 $ 91,278,000 
Dicoa Limited- - - - - - - - - - - = - (1,555,000) 
Translation of U.S. accounts to Canadian funds- - 710,000 $ 99,298,000 
add: 
Net profitfor year - - - - - - - - - =| - 18,542,000 17,103,000 
117,840,000 108,381,000 
deduct: 
Dividends 
Preferred Shares 
First Series- - - - - - - - - - = 494,000 $ 502,000 
Second Series - - - - - - - - - - 480,000 480,000 
974,000 982,000 
Common shares 
Class Au] 2S SSS 4,525,000 3,272,000 
Clas B- - - - - - - - = - =: - 2,881,000 2,161,000 
7,406,000 8,380,000 5,433,000 6,415,000 
109,460,000 101,966,000 
deduct: 
Financing costs and expenses- - - - - - - - 144,000 
Net excess ccst of shares and assets acquired over net 
book values at dates of acquisition - - - - 542,000 686,000 __ 1,823,000 
RETAINED EARNINGS—at end of year - - - - - - - = $ 108,774,000 $ 100,143,000 


Assets 


CURRENT ASSETS 
@ashi= "ane SS Se Se ee ES ee Eee Bee =e 
Short term investments - - - - - - - - -=- = = = = = 
Accounts receivable = =- = - - = = = = = = = = = = 
Inventories, at the lower of cost and market: 
Materials and supplies- - - - - - - - - - = = = 
Finished goods - - - - - - - - = =- = - = = = 
Prepaid expenses - - - - - - - - - = - = = = = = 


SPECIAL REFUNDABLE TAXES - - - - - = = = = = = = = = 


INVESTMENTS 
Shares in subsidiary companies not consolidated, at cost (note 2) 
Sundry investments, at cost (note 2)- - - - - - - - = - 
Secured loans and advances - - - - - - - - - = = = 
Life insurance, cash surrender value- - - - - - - - = - 


PREFERRED SHARE SINKING FUND ASSETS - - - - - - - - - - 


FIXED ASSETS, at cost 
iLenclenvel nile) 5 = 9 8 Se 6 6 2 5 5 5 5 oe 
Pivot ariel Sewer = 2 se 8 8 6 8 8 8 ee ee 


Less: Accumulated depreciation (including depletion of $2,873,000) 
DEFERRED CHARGES TO OPERATIONS - - - - - = = = - - - 
Approved on behalf of the board, 


W. GARFIELD WESTON GEORGE C. METCALF 
Directors 


$ 32,239,000 
85,526,000 


27,500,000 
4,828,000 
7,240,000 


458,000 


76,106,000 


210,514,000 


286,620,000 


131,995,000 


1966 
4,251,000 


9,000,000 
46,261,000 


117,765,000 


2,420,000 


179,697,000 
602,000 


40,026,000 


500,000 


154,625,000 


202,000 


$ 375,652,000 


George Wes 
Consolidated Balance Sheet 


1965 
$ 4,059,000 
40,734,000 
$ 25,917,000 
46,682,000 72,599,000 
1,802,000 
119,194,000 
23,657,000 
2,948,000 
4,184,000 
430,000 31,219,000 
500,000 
54,623,000 
160,506,000 
215,129,000 
107,378,000 107,751,000 
497,000 


$ 259,161,000 


— 
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tun Wimited 
...as at December 31, 1966 


Liabilities 


CURRENT LIABILITIES 


1966 


1965 


Bank advances and notes payable - - - - - - $ 26,006,000 $ 18,864,000 
Accounts payable (note 3) - - - - - - - - = 85,835,000 32,742,000 
Taxes payable (note 5) - - - - - - - - - = 9,260,000 4,805,000 
Dividends payable - - - - - - - - - =- = 3,174,000 1,518,000 


Portion of long term debt payable within one year 


3,604,000 $ 127,879,000 


3,042,000 $ 60,971,000 


LONG TERM DEBT (note 4) - - - - - == - - - 67,204,000 51,918,000 
Minority INTERESTS IN SUBSIDIARIES 
Preferred shares - - - - - - - - - = = = 3,045,000 2,994,000 
Common shares and related retained earnings - - 28,333,000 31,378,000 7,042,000 10,036,000 
PREFERRED SHARE SINKING FUND RESERVE - - - - - 500,000 500,000 
REAL ESTATE CARRYING CHARGE RESERVE (note 6) - - 2,038,000 2,323,000 
Shareholders’ Equity 
CAPITAL STOCK 
Authorized: 
365,515 Cumulative Redeemable Preferred Shares, par value 
$100 each, issuable in series, less 7,952 previously 
redeemed. 
9,750,000 Class A shares without par value 
7,200,000 Class B shares without par value 
Issued and fully paid (note 8) 
Preferred Shares 
107,563 414% First Series (111,282 in 1965) - - - - - 10,756,000 11,128,000 
80,000 6% Second Series ( 80,000 in 1965) - - - - - 8,000,000 8,000,000 
| 187,563 - - - - - = == =e =e 2 se ee = 18,756,000 19,128,000 
Common shares 
6,793,981 Class A (6,240,635 in 1965) 
4,115,376 Class B (4,115,376 in 1965) 
IOQOBS) 2 3 S 5s 6 6 6 5 5 6 0 6 56 46 5 5 6 g 19,123,000 14,142,000 
37,879,000 33,270,000 
RETAINED EARNINGS (note 9) - - - - - - - - - - - = - 108,774,000 146,653,000 100,143,000 133,413,000 


$ 259,161,000 


_————————d 
a) 


$ 375,652,000 


NET PROFIT 
1966 -$18,942,000 


NET PROFIT «= 
DIVIDENDS PAID ij 


$18,000,000 


$14,000,000 


$10,000,000 
$8,000,000 


$6,000,000 


$4,000,000 


1952 1954 1956 1958 1960 1962 1964 1966 


Net Profit of $18,542,000 in 1966 was 
8 times the 1952 Net Profit of $2,290,000. 


Dividends Paid increased in the same 
period nearly 7 times. 


EARNINGS PER COMMON SHARE 
1966 -$1.65 


EARNINGS PER COMMON SHARE [i 
DIVIDENDS PER COMMON SHARE Ea 


$1.80 
$1.60 


$1.40 


$1.20 


$1.00 


1952 1954 1956 1958 1960 1962 1964 1966 


Earnings per Common Share increased eightfold 
from 21¢ in 1952 to $1.65 in 1966. 


Dividends per Common Share in 1966 were 
840 percent of 1952 payments. 


TOTAL ASSETS 
1966 -$375,652,000 


TOTAL ASSETS ra 
FIXED ASSETS (NET) [iil 


$50,000,000 


$300,000,000 


$20,000,000 


$200,000,000 


$150,000,000 


$100,000,000 


$90,000,000 ; 


1952 1954 1956 1958 1960 1962 1964 1966 


Total assets increased 13.2 times in 14 years — 
from $38.5 million in 1952 to $375.9 million in 1966. 


‘SHAREHOLDERS’ EQUITY 
1966-$146,653,000 


RETAINED EARNINGS [il 
CAPITAL = 


$160,000,000 


$140,000,000 


$120,000,000 


$100,000,000 


$80,000,000 
$70,000,000 
$60,000,000 
$50,000,000 


$40,000,000 


See ees 

SS = ee a ee eae ee 

Sa ha a 

SSE a ee ES Ss SS eee ee 

a= Se el ee ee ee eee 
1 1 1 


1952 1954 1956 1958 1960 1962 1964 1966 


— Shareholders equity increased from = 
$29,740,000 in 1952 to $146,653, 000 in 1966. 


_ Retained earnings over these years 
increased nearly 9 times. 


(earge WMestan Limited 


Source and Application of Funds Year ended December 31, 1966 


Source of Funds 


Net profitfor year - - - - - - - 
Depreciation charged to operations - - 
Net increase (decrease) in long term debt 


Net increase in capital stock - - - - 


Increase (decrease) in minority interests in subsidiaries 


Sundry items (met) - - - - - - - 


Application of Funds 


Dividends to shareholders 


Preferred - - - - - - - = 
Common = = = = = = = = 

Tol SS 6 a 4 = 

Payment of special refundable tax - - 
Net increase in fixed assets- - - - - 


Net increase (decrease) in investments - 


Net excess cost of shares and assets acquired over net book values 


eco 2 = 8 5 = a 6 a 
Decrease in working capital - - - - 
Working capital at beginning of year - 


WORKING CAPITAL AT END OF YEAR -_ - 


$ 18,542,000 


1966 


12,666,000 $ 31,208,000 


$ 974,000 


7,406,000 


8,380,000 


602,000 
59,540,000 
8,807,000 


2,097,000 


15,286,000 
4,609,000 
21,342,000 
576,000 


73,021,000 


79,426,000 


6,405,000 


58,223,000 
$ 51,818,000 


$ 17,103,000 


1965 


8,224,000 $ 25,327,000 


$ 982,000 
5,433,000 
6,415,000 

22,042,000 
(3,666,000) 


1,823,000 


(1,416,000) 
235,000 
(345,000) 

(901,000) 


22,900,000 


26,614,000 


3,714,000 


61,937,000 
$ 58,223,000 


Hearge Westar Limited 
Notes to Consolidated Financial Statements 


December 31, 1966 
1. Basis of Consolidation: 


(a) The consolidated financial statements include the accounts of all subsidiary companies except those of Loblaw Companies Limited and 
its subsidiary companies. Although George Weston Limited has voting control of Loblaw Companies Limited through ownership 
of 58.9% of the outstanding Class B voting shares of Loblaw Companies Limited, its holding of the combined Class A non-voting shares 
and Class B voting shares is less than a majority of the total participating shares outstanding. 

(b) The 1966 accounts of consolidated foreign subsidiaries are stated in Canadian dollars at the appropriate rates of exchange. In previous 
years the accounts of U.S. subsidiaries have been included at par of exchange. This change in the method of translating the accounts of 
foreign subsidiaries did not have a material effect on net profit. No provision has been made for any withholding taxes which may be 
payable at a future date on the distribution of retained earnings of such subsidiaries. 

(c) During the year George Weston Limited exercised its outstanding option which resulted in Dicoa Limited becoming a wholly-owned 
subsidiary through the share exchange referred to in Note 8. Accordingly, the consolidated accounts of Dicoa Limited and its 51 i 
owned subsidiary, Fine Fare (Holdings) Limited, have been included in the accompanying financial statements on a pooling of interests 
basis for the entire year. The inclusion of Dicoa Limited in 1966 had the effect of increasing consolidated sales by $256,115,000, and 
consolidated net profit by $1,336,000, after allowance for all charges in connection therewith. 


2. Investments: 
Shares in subsidiary companies not consolidated include shares in Loblaw Companies Limited having a quoted market value of $45,488,000, 
at a cost of $22,481,000, and preferred shares of subsidiaries of Loblaw Companies Limited, without a quoted market value, at a cost of 
$5,019,000. 
Sundry investments include shares, with quoted market values of $1,933,000, at a cost of $3,002,000. Realizable value of the balance of 
sundry investments is estimated to be not less than cost. 

3. Accounts Payable: 
Included in accounts payable is a net amount, arising from trade accounts and other current transactions, of $15,284,000 due to subsidiaries 
not consolidated. This amount has since been paid. 

4. Long Term Debt: 
Long term debt consists of the following after deducting amounts payable within one year which are included in current liabilities: 


George Weston Limited 


Initial Series—43/, °% Sinking fund debentures due January 15, 1968- - - - - - - - - - - - - - - - § 2,400,000 
Series B ly, Y Sialoiays tunel cleloeminnes clue Qeiolose is, IGl= = = = 6 5 8 5 5 8 se 5 eB 6,150,000 
Series C —47, % Serial debentures due May 15,1968 - - - - - - - - - - - - - - -$ 525,000 
—5l, Sinking fund debentures due May 15, 1982- - - - - - - - - - - - =~ 11,850,000 12,375,000 
Senes 1D) 5 9 Senall clelosiattmmes clue Mlasy Is, IWS = ee 525,000 
—51/,% Sinking fund debentures due May 15, 1983 - - - - - - - - - - - - - 12,375,000 12,900,000 
Series E HY, Swale ame! cleloentimces clae Ywiby IS, IS = = 2 9 = 8 se BG 9,650,000 
43,475,000 


Eddy Paper Company Limited 
First Mortgage Bonds 


14: Satie AY, Sialsing itu! lnomels cle Oeioloere Il, IAF = 6,600,000 
OSS Saves, Stalls tiumel ooncls clue Je I WS) 3 3,450,000 
10,050,000 


Somerville Industries Limited 
First Mortgage Bonds 
Sones ASA Y% Stalstag tine! loomals cline Ovsioloer IS, WS = = 9 5 1,238,000 
Senles B=6% Sinise tunel looncls clue Jmme Ils, IW = = = 1,700,000 
2,938,000 


British Columbia Packers Limited 
First Mortgage Bonds 


Series A—634 °%% Sinking fund bonds due May 11,1971 - - - - - - - $ 2,000,000 


Series B—614 %% Sinking fund bonds due May 1, 1983 ($4,500,000 U.S.)- - - - - - - - - - - = - 4,843,000 
Series C—6!, % Sinking fund bonds due May 1, 1983 ($1,500,000 U.S.)- - - - - - - - - - - = - 1,612,000 
8,455,000 
Notes, mortgages and other long term liabilities - - - - - - - - - - - - - - - - - = - = = - = - 2,286,000 
Notal longterm debt. === = = DOO AL OOO 
The amounts of the outstanding long term debt payable each year for the next five years are: 
1967- - - - - - - - - - - - - - - $ 3,604,000 
1968- - - - - - - - - - - - - - = 5,992,000 
1969- - - - - - - - - = - = - - - 3,288,000 
1970- - - - - - = - - = - - = - = 3,220,000 
1971- - - - - - = - = = = = - = - = 7,979,000 


. Income Taxes: 


It is the practice of certain subsidiary companies to reflect as a deduction from income the appropriate income taxes relating to depreciation 
claimed for income tax purposes in excess of the amount of depreciation included in the financial statement. The accumulated amount of 
income taxes so determined is reflected on the balance sheets of these companies as deferred income taxes applicable to future years. 


In order to present a uniform disclosure of this item consistent with the practice of the parent company and other subsidiaries, where 
such amounts appear in the financial statements of subsidiary companies these have been eliminated on consolidation and are included in 
the reference contained in the following paragraph. The proportion of such deferred income taxes accumulated by these subsidiaries in 
prior years subsequent to their respective dates of acquisition has been credited to retained-earnings. The amount by which the provision 


for income taxes for the current year has been reduced as a result of this elimination is $1,692,000 and this amount is included in the 
$3,500,000 referred to below. 


Taxes on income for the current year are after a reduction of approximately $3,500,000 because of the intention of the company to claim 
for tax purposes deductions in excess of the amounts provided for the year in the accounts. The net amount of accumulated tax reductions 
at December 31, 1966 is approximately $22,800,000. 


. Real Estate Carrying Charge Reserve: 


The real estate carrying charge reserve originating from the excess of proceeds on sale over depreciated cost of properties sold, now under 
long term leases, is being transferred to income on a basis which will amortize the reserve over a period from 14 to a maximum of 50 years 
from dates of such sales. Amortization charges for the current year amount to $285,000. 


. Long Term Leases: 


The aggregate minimum rentals under long term leases (extending beyond five years from the balance sheet date) in effect at December 
31, 1966 are as follows for each of the periods shown: 


1OGTAIGTN = “Se a) eS a Se Ge StOAAO00 
M7276 = Sk eer a ae ee ee ssn 
ISTAELORT = ee She 5 ee ice OIC GROUO 
(9821086 scues Mee Som eu ON ee ee SBIR OAEIOO 
GST 109s sce ce ee ee OG RtOO0 
After 190i «2506 2. 22 5 As SGA) pee II 09000 

$359,747,000 


The above figures include rentals aggregating $319,000,000 under long term leases in the United Kingdom where leases are generally of a 
much longer duration than in North America. 


It 


Wy, 


. Capital Stock: 


The Cumulative Redeemable Preferred Shares First Series and Second Series are redeemable at $104 and $105 respectively. During the 
year the company purchased for cancellation 3,719 Preferred Shares, 414% First Series. The Class A shares, which are non-voting unless 
dividends are in arrears for more than 2 years, carry a non-cumulative preferential dividend of 814¢ per share per annum after payment of 
dividends on the preferred shares and participate equally with Class B voting shares after payment of 814¢ per share on the latter. 
During the year 553,293 Class A shares of George Weston Limited were issued for $4,980,000 on the exercise of rights outstanding under 
share purchase warrants which expired on October 15, 1966. In addition, 53 Class A shares capitalized at $1,000, were issued for the 
outstanding shares of Dicoa Limited. 

The trust indentures, under which long term debt is outstanding, contain certain restrictions relating to the payment of dividends. 


. Retained Earnings: 


Retained earnings includes an amount of $795,000 set aside as capital surplus in connection with the redemption of preferred shares as 
required by Section 61 of the Canada Corporations Act. 


Contingent Liabilities: 

Contingent liabilities, relating mainly to third party guarantees, amount to approximately $6,000,000. 

Non-Consolidated Subsidiaries: 

The Company’s proportion of the undistributed profits of Loblaw Companies Limited and Loblaw Groceteria Co., Limited earned since 
the dates of acquisition of the shares of these companies is $31,555,000. 

For the year ended May 28, 1966, the Company’s proportion of the profit of Loblaw Companies Limited and subsidiary companies was 
$6,931,000 less dividends received of $2,245,000, leaving an unpaid equity in the profits of $4,686,000. 

Remuneration of directors of George Weston Limited from subsidiaries whose financial statements are not consolidated herein is $65,000. 
At December 31, 1966 non-consolidated subsidiaries held 150,925 common shares of the Company. 


Subsequent Event: 
Currently the Company proposes to issue in 1967 additional debentures the details of which have not yet been determined. 


ADMINISTRATIVE OFFICES 
Suite 1300, 25 King St. West, Toronto I, Ontario 


TRANSFER AGENTS 


NATIONAL TRUST COMPANY, LIMITED 
Toronto, Montreal, Winnipeg, Edmonton and their agents: 


Canadian Imperial Bank of Commerce, Charlottetown, Halifax, Saint John, Regina, Vancouver 


GENERAL COUNSEL 


THE DETROIT BANK AND TRUST COMPANY 
Borden, Elliot, Kelley, & Palmer 


Detroit, Michigan, U.S.A. 


Somerville Industries 


Limi 


Re EE | 


HEAD OFFICE AND LONDON DIVISION 
P.O. Box 2760, Terminal ‘‘A’’, London, Ont. 
Folding cartons, set up boxes, bags, games, puzzles. 


PANEL DIVISION 
20 Bertrand Avenue, Scarborough, Ont. 
Automotive interior trim, fabricated hardboard and 
plywood, compression molded plastics. 


WINNIPEG PLANT 
1885 Sargent Avenue, Winnipeg 3, Man. 
Pure-Pak containers. 


CONSOLITH DIVISION 
865 Hodge Street, Montreal 9, Que. 
Folding cartons, labels, lithography. 


SOMERVILLE PLASTICS 

376 Orenda Road, Bramalea, Ont. 

Plastic coffee cups, toys and novelties, custom injection 
molding,blow molding and vacuum forming. 


STRATHMORE DIVISION 
(formerly N. V. Morrison Limited) Strathroy, Ont. 
Party crackers and paper novelties. 


CANADIAN FOLDING CARTONS LIMITED 
188 Cartwright Avenue, Toronto 19, Ont. 
SOMERVILLE AUTOMOTIVE TRIM LIMITED Folding cartons. 
3950 Malden Road, Windsor, Ont. 


DISPLAY DIVISION ‘ IMPAC CONTAINERS WESTERN 
11 Lesmill Road, Don Mills, Ont. 242 East Esplanade Ave., North Vancouver, B.C. 
Point of purchase displays in plastic, Plastic coffee cups. 
paperboard, wire, metal and wood. 


(George Weston Limited 


Fifteen Year Statistical Summary 


Common 
Shareholders’ 
Equity 


Earnings Per 
Common 
Share 


Working 
Capital 


Profits 
After Taxes 


Common 
Dividends 


$ 51,818,000 $375,652,000 $127,897,000 $ 974,000 $ 1.65 


Preferred 


Year Dividends 


0.78 
1.03 
1.17 
1.36 

56 


: ’ ; : : : . : 
o ' - = ; ts - " . a I ] 5 
) c 3 ; 4 : ao = 
if fe ; = : : 


(Heorge Weston Himited 


PERRIN INVESTMENTS 100% 


OMERVILLE j 
EDDY PAPER 100% WILLIAM NEILSON 100% WESTFAIR FOODS 100% SUTPRRIES 1007 
Z CANADIAN FOLDING CARTONS 
% 100 o7 
| £ B. EDDY 100% EPLETT ICE CREAM 100 WESTERN GROCERS % 100% 
L NORTHERN POTATO 100% 
DOMINION FRUIT 100% 
CRAN,MOWAT & DREVER 100% 
] W. H. MALKIN 100% 
| McCORMICK’S 100% WILLARDS 100% SHOP-EASY STORES (B.C.) 1007 
== = 
| CHESS BROTHERS 100% 
| IMPERIAL CONE 100% 
| 
TOM- BOY STORES 100% PAYLO MARKETS 100% 
PAULIN CHAMBERS 100% MARVEN’S 100% JEWEL FINE FOODS 1009 DISPLAY FIXTURES 1007% 
JENKINS GROCETERIA 1007; 
G. J. HAMILTON 100% 
MR. BEEFEATER MARKETS 100% 
DIVERSIFIED RESEARCH 100% 
PAYFAIR MARKETS 100% WESTFAIR FARMS 100% 
CONSUMERS RESEARCH 100% 
PYRAMID INCENTIVES 1007 PARTNER MARKETS 100% 


Loblaw Companies Limited 


\ 


ry 
yy 


Loblaw Groceterias Cu., Limited 


FOOD MARKETS HOLDINGS 


D.F.C. (U.S.) 100% 100% 


NATIONAL TEA (US) 5% LOBLAW (U.S.) 62% POWER 


SUPERMARKETS 


0.K. ECONOMY 


HARBOUR 100 
STORES ie 


100% INVESTMENTS 


100% 


NATIONAL FOOD STORES COLORADO 


NATIONAL FOOD STORES LOUISIANA BEIMEREOODS 1007 Re ile SHELLY BROS. 100% : 
= ATLANTIC 99 % 
NATIONAL FOOD STORES MICHIGAN EAFIRE STAMP ae WHOLESALERS 


& DISTRIBUTING 


NVASITTOMTATE WHEL Bae FRESH EGG POODIWIDEOR CANADA 54 


ORCHARD PARK FOODS 


= 
oO 
Oo 
n 
SS 


KARE DRUGS 100% 100% DIONNE 100% KITCHEN BROTHERS 100% 


NATIONAL LABORATORIES 100 DEPARTMENT STORE = = 
% FOOD 100% PICKERING FARMS 100% R. McGREGOR & SONS 100% 


MILLER SUPERMARKETS 100% 


DEPARTMENT STORE —_ YORK TRADING 95% ; 
DEL FARM FOODS 100% MEAT a ST. GEORGE FOOD SHOPS 100% 


100% 


SUPER CITY DISCOUNT 100% 


BiGiDAFOODS CHIGNECTO HOLDINGS 100% 


KAMBLY CANADA 100% 


S sf E OOD STORES 100% 
NU-TREND F 
GREEN'S SUPERMARKE 100% 


SO FRESH PRODUCE 


ES 


100% 
SOBEYS STORES 40% 


WM. H. HEINEMANN BAKERIES 100% FOOD ARENA 100% O'REILLY'S SUPERMARKET 100% 


JOYCE'S SUPER MARKET 90% 


=) 
Ss 


SHAMROCK SUPERMARKET 100% 

H. A. SMITH PACKING 100% 
JOHNSON BISCUIT (U.S.) Percentage figures represent the percentage oe 
OBEE WHOLESALE GROCERS 51% % of common voting stock owned by the respective HARRISON'S MARKETS Mays 


Parent Company as at December 31, 1966. 


CROSBY PROPERTIES WALL STREET STORAGE (U.S.) 100% 


FILLMORE’S 100% 


= 
oo 
XN 


MEGARGY INVESTMENTS 100% 


BRITISH COLUMBIA 
PACKERS 


WESTON BAKERIES 100% 


69% 


LANE’S BAKERIES 100% PACKERS STEAMSHIP 
HANNAH BREAD 100% RUPERT FISH (U.S.) 
WESTON BISCUIT WESTERN CANADA WHALING 51% 
100% 
(U.S.) 
J. H. TODD & SONS 507% 
SOUTHERN BISCUIT (U.S.) 100% EDMUNDS & WALKER 1007, 


AMERICAN BISCUIT (U.S.) 100% 


DEVON DAIRY 100% JOHN REDDEN NET (U.S.) 50% 
UNIVERSAL COOLER (1964) 100% COAST OYSTER (U.S.) 85% 
WILLAPA OYSTER FARMS 807% 


SNO-BOY COOLERS 100% 


TOKEPOINT OYSTER CO, 


Ss 
Ss 
| 


= 
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UNIVERSAL FREEZER 100% 


BOYPOINT OYSTER FARMS 


a 
Ss 
ol 


UNIVERSAL COOLER ACCEPTANCE 100% 


HUMBOLT OYSTER 


ALSERVICE 100% 


S 
Ss 
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COAST OYSTER CALIFORNIA 


UNIVERSAL REFRIGERATION 100% 


KEY AIR CONDITIONING & 


REFRIGERATION 100% 


UNIVERSAL COOLER (U.K.) 100% 


58.9% cdi 


99.4% 


NATIONAL gpg, KELMAC PoUeiae DONLANDS 
GROCERS : INVESTMENTS | | iniyeESTMENTS DAIRY 
100% 100% 99.8% 
GORDON’S SUPERMARKETS 50.1% 
KELLY DOUGLAS 66.47% 
ZEHR'S 507 
MARKETS” 
NABOB FOODS 100% 
BLUE CHIP qo 
DICKSON fae SUPER-VALU STORES 100% PREMIUM 
IMPORTING 2 
TUXEDO sata CAL-VAN CAMPS 100% FEDERAL 100% 
FOODS oe DISTRIBUTORS 
[wasos nowoines 10% | HOLDINGS 
FEDERAL 
FARMS 18.9% 
CO-ORDINATED WESTERN COMMODITIES 
FINANCIAL 100% 
MANAGEMENT 
GARHAM FOODS 100% NASSAUDAIRY 1999 


PRODUCTS 


100% 


KIM DRUGS 


CANUS CAMP SERVICES 100% 


GORDON'S MASTERMARKETS 100% 


MAVERICK MARKETS 100% 


DICOA 100% 


FINE FARE (HOLDINGS) 1% 


FINE FARE 100% 
FINE FARE SUPERMARKETS 
100% 


FINE FARE SUPERMARKETS 
(NORTHERN) 


100% 


FINE FARE SUPERMARKETS 7 
(SOUTHERN) 100% 
FINE FARE SUPERMARKETS 


(MIDLANDS) 100% 


HOWARDSGATE HAULAGE 1007 


FORREST STORES 100% 


FINE FARE STORES 
(NORTHERN) 


s 
A 


FINE FARE STORES 
(MIDLANDS) 


WELWYN DEPARTMENT STORE 


GEORGE SPURR 


Ss 
S 
S| 


HOME SELECTIONS 100% 


HOWARDSGATE (INSURANCE) 


COOPER & SONS STORES 10076 


FINE FARE MANUFACTURING 


HUDSON BROTHERS 100% 
THE CHARTER TEA & COFFEE 
BOLMOSPRICE INVESTMENTS 


DUNEDIN INVESTMENTS 100% 


G. TAMBLYN 51.7% 


TAMBLYN ALBERTA 100% 
TAMBLYN MANITOBA 100% 


TAMBLYN NEW BRUNSWICK 100% 


etailed Chart of 
the Weston Empire 
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